
FINANCIAL AID
WHAT YOU NEED TO 

KNOW
Frederick Community College



What is Financial Aid?

Financial aid consists of funds provided 
to students and families to help pay for 
postsecondary educational expenses.

Some aid needs to be paid back or 
earned, and some aid is a gift.



Sources of Financial Aid

Federal 
Government

States

College and 
Universities

Private 
Sources

Employers



https://bigfuture.collegeboard.org





Very Important Information to 
Research NOW



www.frederick.edu
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U.S. Dept. of Education 
YouTube Videos



What Application should the student 
complete?????

Every student who is eligible to complete a FAFSA –
Free Application for Federal Student Aid 

CSS Profile Application – if college(s) student is apply 
to uses/requires

MSFAA – Maryland State Financial Aid Application -
for students who are not eligible to fill out a FAFSA 



FAFSA – Free Application for 
Federal Student Aid
1.Complete the 2020-2021 FAFSA at 

www.fafsa.gov
• Use 2018 Tax and Income information for 

student and a parent
• Covers 2020 Fall, 2021 Spring, and 2021 

Summer

http://www.fafsa.gov/


FAFSA

•Free Application for 
Federal Student Aid
•Completed every year
•Each student completes
•Information is used to calculate the expected 

family contribution (EFC)
•Available in English and Spanish



The student is eligible to complete a 
FAFSA if  - the student has a social 
security number and  meets one of 
the citizenship requirements listed

• U.S. Citizen

• U.S. Permanent Resident – with a from I-551, I-151, or I-551c 
(permanent resident card, resident alien card, or alien 
registration receipt card)

• Has a Arrival-Departure Record (I-94) showing –

• Refugee, Asylum granted, Cuban-Haitian Entrant, Parolee 
(additional conditinos)

• Has a T-Visa
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www.fafsa.ed.gov

October 1, 2019 
2020-2021
FAFSA



Largest source of financial aid

Aid awarded primarily on the basis of financial 
need

Must apply each year using the FAFSA

Eligibility requirements must be met

Federal Government



Federal Student Aid Programs

Federal Pell Grant Iraq Afghanistan 
Service Grant

Federal 
Supplemental 
Educational 

Opportunity Grant 
(FSEOG)

Teacher Education 
Assistance for 

College and Higher 
Education (TEACH) 

Grant

Federal Work-Study 
(FWS)

Federal Direct 
Student Loans 
(Direct Loans)

Federal PLUS 
Loans



CSS Profile Form – www. 
cssprofile.org
Used by approximately 400 colleges for non-
federal aid – Available October 1, 2019



State of Maryland – Maryland 
Higher Education Commission

Residency requirements usually apply

Award aid on the basis of both merit and need

Use information from the FAFSA                          
and/or state aid applications

Maryland Deadline – March 1



March 1, 2020 MD FAFSA Deadline



MSFAA – Maryland State Financial Aid 
Application - https://mhec.maryland.gov/Pages/MSFAA-
FAQS.aspx

Eligibility for State financial aid

• Educational Assistance Grant

• Guaranteed Access Grant

• Campus-Based Educational Assistance Grant

• MD Part-time Grant

• Maryland Community College Promise Scholarship

• Richard W. Collins III Leadership with Honor Scholarship

https://mhec.maryland.gov/Pages/MSFAA-FAQS.aspx




Maryland Higher Education Commission

WWW.MHEC.state.MD.us





Maryland Community College Promise 
Scholarship

• Scholarships were awarded starting fall, 2019 semester

• Enroll within 2 years of high school graduation, or completion of a GED 
in Maryland

• Have a high school GPA of at least 2.3 on a 4.0 scale at the end of the 
first term of the senior year

• Enroll in a vocational certificate, credit certificate or associate degree 
program and some continuing education programs

• Have an annual adjusted gross income of not more than
• 100,000 if the applicant is single or resides in a single-parent household or
• $150,000 if the applicant is married or resides in a two-parent household



• This is a last-dollar scholarship
• Students must apply for the FAFSA and/or any other applications for state 

or federal financial aid – FAFSA prior to March 1

• Tuition
• Tuition includes the basic instructional charges for courses, and all other 

mandatory fees

• Award criteria for students continuing 
• Students may hold the award for 3 years after enrolling
• Priority is given to recipients who remain eligible in subsequent years
• Students must maintain a cumulative GPA of at least a 2.5 on a 4.0 scale

• Service obligation
• Students shall maintain employment in Maryland for at least 1 year, for 

each year of scholarship awarded
• Scholarships convert to loans if recipients fail to fulfill the service 

obligation



Application Process for MD 
Promise Scholarship
Process could be changing for awards for fall, 2020

What we know now – students must complete the 2020-2021 FAFSA 
prior to March 1

Information will be posted on the Maryland Higher Education 
website –

You will need to submit a Report Card showing Fall 2020 semester 
grades AND the final high school transcript





Colleges and Universities

Award aid on the basis of both merit and need

Aid may be gift aid or self-help aid

Use information from the FAFSA                         
and/or institutional applications

Deadlines and application requirements                 
vary by institution



www.fafsa.ed.gov

October 1, 2019 
2020-2021
FAFSA







FSA ID

•Sign FAFSA 
electronically

•Not required, but speeds 
up processing

•May be used by students 
and parents throughout 
aid process, including 
subsequent school year

• Only the owner should 
create a FSA ID

https://fsaid.ed.gov/npas/indexhtm

https://fsaid.ed.gov/npas/indexhtm


6 Things you Need Before you fill 
out the FAFSA

•You and a Parent’s FSA ID
•Your Social Security number
•Your driver’s license number
•Your 2018 tax records
•Records of untaxed income
•Records of your assets



Which Aid Year to select for the 
FAFSA?

Plan to begin college Fall of 2020-
Available October 1
– 2020-2021 FAFSA

Plan to begin college Summer of 
2020
_ Check with college attending

2019-2020 or/or 2020-2021



myStudentAid Mobile App
• Mobile ability to begin, 
complete, save, and 
submit the FAFSA



myStudentAid Mobile App

• FAFSA completion 
tracked

• Successful 
completion of each 
section indicated



myStudentAid Mobile App

• Digital signature
• Confirmation of 
submission

• Estimated EFC 
calculation



Which Parent Information is 
included?????



IRS Data Retrieval Tool 

• While completing FOTW, applicant may submit real-time request to 
IRS for tax data

• IRS will authenticate taxpayer’s identity

• If match found, IRS sends real-time results to applicant in new 
browser window

• Applicant chooses whether or not to transfer data to FOTW

• Reduces documents requested by financial aid offices



Certain tax filers cannot use the 
IRS Data Retrieval Tool

Did not 
indicate on 
FAFSA a 
tax return 

was 
completed

Marriage 
date is 

January 
2019, or 

later

First three 
digits of the 

SSN are 
666

Filed a 
non-U.S. 
tax return

Married 
and filed as 

head of 
household, 

or filed 
separate 
returns

Neither 
married 
parent 

entered a 
valid SSN

Non-
married 

parent or 
both 

married 
parents 

entered all 
zeroes for 
the SSN



Frequent FAFSA Errors

•Social Security Numbers
•Divorced/widowed/remarried parental 
information

•Income earned by parents/stepparents
•Untaxed income
•U.S. income taxes paid 
•Household size
•Number of household members in college
•Real estate and investment net worth



College Section

•List colleges and housing status for each 
college – list one in MD 

•Can update and change after FAFSA 
processed



Signatures

• Required
• Student

• One parent (dependent students)

• Format for submitting signatures
• Electronic using FSA ID

• Signature page

• Paper FAFSA



After FAFSA is successfully 
submitted--



FAFSA Processing Results

Student

CPS

College



What Happens Next???

•Schools you list on FAFSA receive information
•Look for communications from those colleges
•Follow-up with financial aid office
•Review financial aid page of college website
•Know deadlines for each institution



What is Verification?

• Verification Groups
• Income – AGI - student and parent
• U.S. Income tax paid – student and parent
• Untaxed IRA distributions and IRA deductions and payments
• Tax exempt interest income
• Education Credits
• Number of household members/number in college
• Child support paid/received
• High school completion 
• Identity/Statement of Educational Purpose



Making Corrections

If necessary, corrections to FAFSA data may be made by: 

• Using FAFSA on the Web (www.fafsa.gov) if 
student has a FSA ID;

• Updating paper SAR (SAR Information 
Acknowledgement cannot be used to make 
corrections); or

• Submitting documentation to college’s financial 
aid office

http://www.fafsa.gov/


Special Circumstances

• Cannot be documented using FAFSA

• Send written explanation and documentation to financial aid office at 
each college

• College will review and request additional information if necessary

• Decisions are final and cannot be appealed to U.S. Department of 
Education



Special Circumstances

Secondary 
school tuitionUnusual uncovered 

medical/dental 
expenses

Parent or 
spouse 
death

Extraordinary 
dependent care 

Loss of 
employment

Divorce

Student 
cannot obtain 

parental 
information



Categories of Financial Aid
Each College will Determine

Need-based 
aid

Non-need-
based aid



What is Cost of Attendance 
(COA)?

Tuition and fees

Room and board

Books and supplies

Transportation

Miscellaneous personal expenses



What is Expected Family 
Contribution (EFC)?
• Amount family can reasonably be expected to contribute

• Stays the same regardless of college

• Two components
• Parent contribution
• Student contribution

• Calculated using data from a federal application form and a federal 
formula



Definition of Need

Cost of Attendance (COA)
– Expected Family Contribution (EFC)
_________________________________________________________________________________________________________________________________________________________________

= Financial Need



Need Varies Based on Cost

X

Y

Z

    Cost of Expected Family   Need
Attendance    Contribution (Variable)
     (Variable)        (Constant)

1

2

3

EFC EFC



Types of Federal Student Aid

•Federal Pell Grant
•Federal Supplemental 
Opportunity Grant

•Federal Work-Study
•Direct Student Loans
•Direct Plus Loans



Student Loans – Steps to apply



Direct Student Loans 
(Subsidized and Unsubsidized)

• Subsidized: Based on demonstrated financial “need” (as per 
the FAFSA EFC) and no interest accrues during enrollment

• Unsubsidized: Interest accrues during enrollment
• Base annual loan limits (combined subsidized 

and unsubsidized)
• $5,500 for 1st year undergraduates (only $3,500 can be subsidized)

• $6,500 for 2nd year undergraduates (only $4,500 can be subsidized)

Current interest rate – 4.53% - will change 7/1/20



PLUS Loans

• Borrowers are parents of dependent undergraduate 
students

• Annual loan limit: cost of attendance minus other aid
• Repayment begins 60 days after loan is fully disbursed 

(typically spring semester)
• Current interest rate – 7.08% - will change 7/1/19
• No grace period, but deferment available if parent is a 

student at least ½-time enrolled



Alternative Loans

•Option to research
•Should only be applied for after all sources 
of federal financial aid have been 
exhausted

•www.simpletuition.com – additional 
student loan information

http://www.simpletuition.com/


Community Scholarships

•High School Guidance Office
•Check with the office for scholarship listings
•Naviance 

•Community Foundation of Frederick County

•www.cffredco.org – Applications available online

•Check online for dates – spring, 2020
•Usually March 1 – March 31 

http://www.cffredco.org/


Financial Aid Award Letters

• The financial aid award letter outlines the details of the financial aid 
package the student is offered

• Specific to that college/university

• Usually for one academic year

• Review how much the student is offered and look at how much is 
grants and scholarships vs. loans

• Terms and conditions of awards

• Look at what the final costs is (remember this is per year)



You don’t know what you don’t 
know……..

•Research
•Ask questions
•Read everything the student receives



QUESTIONS???????
(301)846-2620

financialaid@frederick.edu
www.frederick.edu

@FCC_FinAid 

http://www.frederick.edu/
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